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•	The HKEX Fixed Income and Currency (FIC) RMB Conference highlighted the 
growing FIC market in Hong Kong 

•	Hong Kong’s listed bond market continues to grow, remains the leading Kungfu 
bond venue

•	USD/CNH Futures trading remains active amid two-way fluctuations of the RMB

FIC RMB Conference 2020 highlights

A big thank you to those who joined the HKEX FIC RMB Conference, one of Asia’s premier annual industry events. If you 
missed the event, please tap here to enjoy a replay of the conference. 

High-profile executives from more than 20 leading institutions and organisations joined us online and shared their views 
on topics such as the changing landscape of global fiscal and monetary policies, future developments in the Chinese 
bond and derivatives markets, growth of ESG investment and electronic bond market development. 

In his welcome remarks, HKEX Chief Executive Charles Li noted that under the current growing geopolitical uncertainties 
and challenges, Hong Kong’s role as a bridge between the onshore market and offshore markets will evolve but remain 
important, and HKEX is committed to invest in new FIC infrastructure in preparation for further RMB internationalisation.

Fixed Income and Currency 
Market Update
November 2020

Key event statistics

1,100+ 
live views

800+ 
organisations

18 sponsors and 
endorsing partners

Speakers and 
panelists from over 20 

organisations.

HKEX’s journey in the FIC space began less than a 
decade ago and Bond Connect, which started three 
years ago, has put us firmly on the map. We have 
launched a suite of RMB currency derivatives products, 
and Bond Connect average daily turnover topped RMB 
20 billion this year – 10 times its size when it was first 
launched in 2017. 

Charles Li, Chief Executive of HKEX

We have seen huge inflows of RMB 200bn from 
international investors into the Chinese onshore fixed 
income market through Bond Connect in the past three 
months. Further expansion in the FIC business, including 
primary listing, derivatives and post-trade services, 
would help position Hong Kong as a global fixed income 
and currency centre.

Julien Martin, HKEX Head of FIC Development

“ “

” ”

https://www.hkexgroup.com/Media-Centre/Corporate-Events/RMB-FIC-Conference?sc_lang=en
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Bond market highlights

Hong Kong listed bond market at a glance*

* Data as of end of Sep 2020

HKD 5.6tn+
amount issued of debt securities

58%
Share of global Kungfu bonds 

listed on HKEX
1500+

outstanding listed debt securities

Listed bond market keeps growing
The Hong Kong listed bond market has flourished in the past five years, with the number of listed bonds growing to 1,500 
in 2020, up from 760 in 2015, while the nominal value increased by 103% during the same period. Total amount issued 
exceeded HKD 5.6 tn as of the end of September this year.

* Data as of end of Sep

* Data as of end of Sep

Over the past 10 years, issuance of USD-denominated 
offshore bonds has become a major financing channel for 
Chinese corporates and institutions. HKEX has facilitated 
more than 50% of Kungfu bonds (Chinese-issued USD-
denominated bonds) listed, making it one of the leading 
listing venues in the world.

Majority of bond tenors are within 1 – 5 years USD-denominated bond represents a majority, 
while RMB-denominated bond represents 5% 
of the total number of outstanding bonds

 1-3 Year	  3-5 Year	  5-7 Year	  7-10 Year	
 10-20 Year	  20 Year +

 USD         HKD         RMB         EUR         Others

84.2%

6.9%

5.1%

2.2%1.6%

36.3%

25.4%

20.2%

10.7%
4.2%

3.2%

Data as of end of Sep 2020
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HKEX is the primary listing venue for 
Kungfu bonds

 Number of Outstanding Issues (LHS)           Amount Issued in HKD tn (RHS)

 Listed in HKEX           Not Listed in HKEX
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Year of issuance Listing date Turnover on listing date 
(HKD mn)

Closing price on listing date 
(HKD)

% increase 
from face value

2011 29 Jul 11 159 106.70 6.70%

2012 25 Jun 12 708 105.00 5.00%

2013 25 Jun 13 1,091 103.15 3.15%

2014 12 Aug 14 1,548 105.15 5.15%

2015 10 Aug 15 1,772 105.50 5.50%

2016 21 Jun 16 1,804 103.35 3.35%

iBond to reissue and list on HKEX

Key features

Secondary trading through HKEX

• Stock code: 4239 
• Start trading on 17 November 2020

Data of previous iBond issuance 

Semi-annual interest payments linked to 
the average annual inflation rate

A guaranteed minimum return of 2%, 
double that of the previous issuance in 
2016

High credit: HKSAR Government has a 
high investment grade credit rating

3-year inflation-linked retail bonds issued 
by the HKSAR Government

• Efficient auto-matching market
• Provide transparent on-screen prices
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USD/CNH Futures spot month bid-ask spread remains narrow in after-hours session

Source: Bloomberg
USD/CNH Futures data from 9:00 am until 4:29 pm on 21 Sep (T session) and 5:30 pm on 21 Sep until 2:59 am on 22 Sep (T+1 session). The bid-ask spreads 
are based on 1 minute interval price data and are calculated as 15 minute average.
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FX market highlights

USD/CNH Futures
Trading remains active in Q3 amid continued appreciation of the RMB during the quarter

The USD/CNH Futures market remained active in Q3 2020 amid continued appreciation of the Chinese RMB. The appreciation 
may be fuelled by a rebound in consumption and larger-than-expected gains in industrial output as Covid-19 restrictions 
eased. Meanwhile, the People’s Bank of China shifted to a strong renminbi policy and the onshore renmenbi has 
appreciated by about 5% against the dollar between May and September 2020, potentially due to the focus on the 
development of domestic consumption under the new dual circulation plan. Continued appreciation of the RMB may have 
added to risk management demands as we saw an increase in open interest of 11% by end of Q3 2020 as compared to 
2019 end of year.

Jan 20 Feb 20 Mar 20 Apr 20 May 20 Jun 20 Jul 20 Aug 20 Sep 20

USD/CNY central parity fixing

To further enhance the competitiveness of USD/CNH Futures contracts and appeal to a wider range of market 
participants, we have recruited new liquidity providers to support continuous quoting for T+1 sessions with significantly 
narrowed bid-ask spreads. HKEX’s spot and next month contracts provide narrower spreads as compared to similar 
contracts traded on other exchanges.
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In August we also recruited Liquidity Providers to support 
continuous quoting for T sessions with tight bid-ask 
spreads for INR/CNH Futures, which is the first INR/CNH 
listed contract in the world.

Demand for hedging in the INR continued to grow despite 
the uncertainty caused by India’s nation-wide lockdown 
extension. Q3 trading volume of INR/USD Futures surged 
86% from Q2, with an increase in open interest.

Q3 volume of INR/USD Futures surges 86% 
against Q2 while OI continues to build up

INR/USD FX Spot
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INR Currency Futures
INR Currency Futures market continue to grow, with added liquidity provider in the INR/
CNH market

The monthly bulletin released by Reserve Bank of India (RBI) showed that the RBI remained 
a net buyer of the USD in July and August, purchasing USD 21bn on a net basis. RBI was 
seen intervening intermittently and building its foreign reserves to contain the risk of sharp 
appreciation of the rupee amid USD depreciation in Q3 2020. 

Trading of USD/CNH Futures shows stable 
monthly increase

Trading volume is well distributed across tenors

 Spot Month	  Next Month	  3rd Month	  4th Month
 1st Quarter	  2nd Quarter	  3rd Quarter	  4th Quarter
 5th Quarter	  6th Quarter

 Total Volume (LHS)           OI (RHS)
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Meet the HKEX FIC development team

Learn more about

Disclaimer
The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or 
recommendation to buy or sell any futures and options contracts or other products or to provide any investment advice or service of any kind. This 
document is not directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution 
or use would be contrary to law or regulation or which would subject Hong Kong Exchanges and Clearing Limited, Hong Kong Futures Exchange Limited 
(“HKFE”) (together, the “Entities”, each an “Entity”), or any of their affiliates, or any of the companies that they operate, to any registration requirement 
within such jurisdiction or country. 
No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to 
the trading, clearing and settlement of any futures and options contracts effected on HKFE shall depend solely on the applicable rules of HKFE and the 
relevant clearing house, as well as the applicable laws, rules and regulations of Hong Kong.
Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither of the Entities guarantees 
the accuracy, validity, timeliness or completeness of the information or data for any particular purpose, and the Entities and the companies that they 
operate shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in the information or for the consequences thereof. 
The information set out in this document is provided on an “as is” and “as available” basis and may be amended or changed. It is not a substitute for 
professional advice which takes account of your specific circumstances and nothing in this document constitutes legal advice. Neither of the Entities shall 
be responsible or liable for any loss or damage, directly or indirectly, arising from the use of or reliance upon any information provided in this document.

Our talented team of professionals are working to deliver HKEX’s FIC vision to be the global markets leader in the Asian 
time zone. Please contact us to learn more about how we can support you in the FIC market.

•	 FIC Publications & Announcements – Stay informed on products and incentives in our market
•	 Derivatives Market Access Codes – Access our Currency Futures and Options
•	 Block Trade Factsheet – Details about Block Trading
•	 Find a Broker – Select a broker to support the products you are interested in trading
•	 Enquiry to Our Team Member – Email FICD@HKEX.com.hk

Ken Chiu
Senior Vice President
FIC Development

+852 2840 5125
KenChiu@HKEX.COM.HK

Dominic Che
Vice President
FIC Development

+852 2211 6123
DominicChe@HKEX.COM.HK

Steven Chou
Vice President
FIC Development

+852 2211 6168
StevenChou@HKEX.COM.HK

Ray Yen
Assistant Vice President
FIC Development

+852 2211 6122
RayYen@HKEX.COM.HK

Coco Lee
Associate
FIC Development

+852 2840 3217
CocoLee@HKEX.COM.HK

https://www.hkex.com.hk/Products/Listed-Derivatives/Foreign-Exchange/Publications-and-Announcements?sc_lang=en
https://www.hkex.com.hk/Products/Listed-Derivatives/Foreign-Exchange/Derivatives-Market-Access-Codes?sc_lang=en
https://www.hkex.com.hk/-/media/HKEX-Market/Products/Listed-Derivatives/Foreign-Exchange/Publications/Block-Trade-Factsheet/BlockTrade-e.pdf
https://www.hkex.com.hk/eng/plw/Search.aspx?selectType=FE
mailto:FICD@hkex.com.hk

