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Case Study:

Asia’s first blued

projects

Bank of China (BOC) issued Asia’s first blue bonds,
the first issued by a commercial bank globally, and
only the fourth blue bond to be sold globally.

Details of the blue bond &
use of proceeds
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BANK OF CHINA

The two-year CNH 3 billion (USD442.50 million) 3.15% bonds due 2022 were issued through BoC’s Macau branch

under the bank’s USD40 billion medium-term note programme.

The net proceeds of the blue bonds will be used to fund
eligible projects which must meet the requirements of .
a sustainable blue economy. A sustainable blue economy Bond details
is described as a marine-based economy seeking to

promote economic growth and preserve marine ecological
environment, while ensuring the sustainable use of marine
resources.

Amount:

In order to facilitate the restoration of marine ecological
environment, the efficient use of resources and the

development of marine industry, the categories of eligible Date of Issuance:
projects endorsed under BoC’s 2020 blue bond include
renewable energy, including but not limited to offshore wind Maturity:

power projects, which promote the development of marine
renewable energy, and sustainable water and wastewater
management. The latter includes marine-related integrated
sewage treatment projects in coastal cities, which reduce the
discharge of untreated sewage to the seas and coastal areas.

Company Ratings:

CNY 3 billion
(USD 442.50 million)

A1 (Moody’s)
22 September 2020

21 September 2022
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Framework

The issuance is aligned with the Green Bond Principles (2018) published by the

International Capital Market Association.

As long as the blue bonds are outstanding, BOC will make and keep readily available
up-to-date information on the allocation of the proceeds and the environmental
performance of the funded Eligible Green Projects on an annual basis on its official

website www.boc.cn/en/investor/ir10/.

BOC intends to maintain the transparency of
information disclosure following the best practices
recommended by GBP 2018. The following contents
will be disclosed annually:

e Abrief description of the Eligible Green Projects to
which the Green Bond proceeds were allocated, and
the amount and percentage allocated to each of the
categories;

Impact

The pricing was in line with the final price guidance,
and 35bp tighter than the initial price range of 3.50%
area. The blue bonds attracted an order book of CNH
4.5 billion from 58 accounts, with 96% of the paper
distributed in Asia, 3% in offshore US, and 1% in
Europe. By type of investors, banks and other financial
institutions accounted for 46% of the blue bonds,
asset managers 27%, private banks 19%, and insurance
companies and other investors 8%.

Assurance

Prior to its Green Bond issuance, BOC obtained limited
assurance to confirm the alignment of its Green Bond
with GBP 2018. As long as the blue bonds are outstanding,
the use of proceeds and project environmental benefits
disclosed annually will be verified by an external reviewer.

An attestation report issued by a specialised
certification body assuring allocation of proceeds;
and

The expected environmental impacts report of the
Eligible Green Projects to which the Green Bond
proceeds have been allocated will be based on the
financing share of the projects.
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Key takeaways

¢ InJanuary 2020, the China Banking and Insurance e Aninnovative financing instrument, blue bonds
Regulatory Commission stipulated stakeholders to enable funds raised to finance marine and ocean-
explore innovative green financial products including based projects that have positive environmental,
blue bonds in order to support development of economic and climate benefits.
low-carbon and circular economies and to mitigate
pollution problems. e Ocean offers a significant share of world population

with jobs and food and are important means of

» BOC has opened a new area of sustainable investing transport for over 80% of world trade, generating

with Asia’s first blue bonds. an approximately 5% of the total global GDP.

Disclaimer

The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or recommendation

to subscribe for or buy or sell any securities or other products or to provide any investment advice or service of any kind. This document is not directed at, and is not
intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which
would subject Hong Kong Exchanges and Clearing Limited or The Stock Exchange of Hong Kong Limited (“SEHK”) (together, the “Entities”, each an “Entity”), or any of
their affiliates, or any of the companies that they operate, to any registration requirement within such jurisdiction or country.

No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to the listing,
trading, clearing and settlement of any securities effected on SEHK shall depend solely on the applicable rules of SEHK and the relevant clearing house, as well as the
applicable laws, rules and regulations of Hong Kong.

Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither of the Entities guarantees the accuracy,
validity, timeliness or completeness of the information or data for any particular purpose, and the Entities and the companies that they operate shall not accept any
responsibility for, or be liable for, errors, omissions or other inaccuracies in the information or for the consequences thereof. The information set out in this document
is provided on an “as is” and “as available” basis and may be amended or changed. It is not a substitute for professional advice which takes account of your specific
circumstances and nothing in this document constitutes legal advice. Neither of the Entities shall be responsible or liable for any loss or damage, directly or indirectly,
arising from the use of or reliance upon any information provided in this document.
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